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Abstract

This study examines the risk profile of cooperative financial institutions and discusses its
supervisory implications in the Korean context. The government' financial regulatory reform
after the Asian crisis changed the governance structure and operational behaviors of five
cooperative financial institutions in Korea. But these institutions still retain cooperative
characteristics in terms of unique governance, capital structure, restricted operational areas,
and homogeneity of members and their risk profile is different from that of commercial
banks due to these characteristics. Different regulatory standards for five institutions set by
different regulatory bodies pose another risk for cooperative financial institutions in Korea.
This study suggests that regulatory bodies consider unique risk features of cooperative

financial institutions and different regulatory bodies need to be unified to prevent regulatory
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arbitrage or forbearance in the long term.

: Cooperative Financial Institutions, Regulatory Reform, Financial Supervision
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